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 Federal Aviation Administration 

From:  Louis C. King 
Assistant Inspector General for Financial and Information Technology Audits 

To:  Director, Audit and Evaluation 

The Federal Aviation Administration’s (FAA) Administrative Services Franchise 
Fund (Franchise Fund) was authorized under the Department of Transportation 
(DOT) and Related Agencies Appropriation Act of 1997.1 Composed of several 
programs, the Franchise Fund offers a variety of services, ranging from 
accounting and travel to aircraft maintenance to training. The Franchise Fund 
charges customers—including FAA line of business programs, other DOT entities, 
non-DOT Government agencies, and international government entities—on a 
fee-for-service basis.  

On October 5, 2018 the President signed into law the FAA Reauthorization Act of 
2018.2 The law requires that no later than 30 days after enactment the Office of 
Inspector General shall initiate an audit of FAA’s Franchise Fund to (1) review the 
history, purpose, and objectives of the Franchise Fund; (2) describe and assess 
each program, service, or activity that uses the Franchise Fund; (3) assess FAA’s 
governance and oversight of the Franchise Fund, including the use of internal and 
publicly available performance metrics; (4) evaluate the current and historical 
unobligated and unexpended balances; and (5) assess the degree to which 
policies and controls conform with generally accepted accounting principles, 
Federal policies, best practices, or other guidance relating to revolving funds.  

Accordingly, we are initiating this audit; our objective will be to assess FAA’s 
management and oversight of the Franchise Fund’s operations and activities. We 

                                                 

1 Pub. L. No. 104-205 (1996). 
2 Pub. L. No. 115-254 (2018). 
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plan to begin this audit the week of November 5, 2018, and will contact your 
audit liaison to schedule an entrance conference. We will conduct our work at 
FAA Headquarters in Washington, DC; FAA’s Mike Monroney Aeronautical Center 
in Oklahoma City, OK; and other sites as needed. If you have any questions, 
please call me at (202) 366-1407, or Kevin Dorsey, Program Director, at (202) 
366-1518. 

cc: DOT Audit Liaison, M-1 
FAA Audit Liaison, AAE-100 


